/\ HOUSING TAK CREDIT MONITOR

Housing Credit Investment Yield & Pricing Update

° Happy New Year! While 2020 was a challenging year for many
businesses, the housing credit industry appears to have weathered
the storm admirably. As the following graph of housing credit pricing
illustrates, pricing has dropped slightly since the onset of the
pandemic. However, the two-to-three cent drop pales in comparison
to the nine-cent drop following the 2016 presidential election.

Median Surveyed Housing Credit Pricing (2016-2020)
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Even with vaccines on the horizon, the pandemic’s impact to the
global economy is far from over. That said, unlike in 2017 when tax
reform became a real possibility - the underlying economics of
housing credit investments remains unchanged. Similarly constant, is
the immense demand for affordable housing, which many would argue
has only become more acute during the period of the pandemic.

° Some unanswered questions still remain:
How will the federal government pay for the
unanticipated expenses brought upon by the
pandemic — not least of all, three trillion of
approved stimulus to date? How will
community reinvestment act (“CRA”) reform
impact the demand for housing credits
among the industry’s largest equity
investors?

indication, the housing credit industry is up to
the challenge.
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On an equity-weighted basis, participants in our latest survey
(November-December 2020) reported a 5.51% blended IRR among the
national multi-investor funds currently offered.

The median reported housing credit price in the last 60 days was
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Note: All fund data was provided by fund sponsors and compiled by CohnReznick. Neither CohnReznick nor
the Tax Credit Advisor takes responsibility for the accuracy of the data represented by the sponsors. If you

L ]
would like a fund included in the next Housing Tax Credit Monitor, please contact TCIS@cohnreznick.com Co h n ReZ n I C k

or 617.648.1414 to speak with a professional with CohnReznick’s Tax Credit Investment Services practice.

Visit CohnReznick’s website at cohnreznick.com.
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