INCREASED IPO ACTIVITY AND
LARGER PROCEEDS MAY SIGNAL
IMPROVEMENT AHEAD

The ﬁrst half of 2017 witnessed
a 94% increase in U.S. listed
initial public offerings (IPOs). IPO
activity in Q2 2017 was the most
vibrant it has been over the
past 8 quarters.
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In 1H 2017, there were $27.1 billion of proceeds raised compared to $8.5 billion in 1H 2016. Average IPO proceeds
increased to $291 million in 1H 2017, compared to $177 million in 1H 2016. This heightened level of activity is
indicative of increased market stability and interest from the investment community.
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market. That
said, even with a steady uptick
in IPOs, smaller IPOs (those with
proceeds raised of less than
$50 million) are down.”

Robust Middle Market
In 1H 2017, there
were 59 middle
market IPOs issued,
which is a 64%
increase compared
to 36 middle market
IPOs in 1H 2016.

In 1H 2017,
there was $9.3 billion
proceeds raised
from middle market
IPOs compared to
$3.7 billion proceeds
raised from middle
market IPOs in 2016
(a 151% increase).

Average middle
market proceeds
increased to
$158 million in
1H 2017 compared
to $103 million in
1H 2016.

A Break for Healthcare and Life Sciences Industries – In 1H 2017, both the healthcare

and life sciences industries represented 28% of middle market IPOs. In 1H 2016, they represented
56% of middle market IPOs. Additional industries are participating in the uptick of IPO transaction
activity.

Real Estate and Energy Industries Show Improvement – Both the real estate and the energy
and utilities industries saw an increase in IPO activity. In 1H 2017, real estate represented 13% of
middle market IPOs. In 1H 2016, there was no real estate IPO activity. For the same period, energy
and utilities represented 11% of middle market IPOs. In 1H 2016, the industry represented 3%.

Increase in Middle Market Follow-On Transactions – Follow-on transactions in the middle
market increased by 39% year-over-year. Proceeds raised from middle market follow-on
transactions increased by 74%. From an industry perspective, both ﬁnancial services and technology
transactions increased by 100%, real estate transactions increased by 75%, and healthcare and
life sciences transactions increased by 18%.

CONCLUSION
We anticipate that the number of companies going public has been and will continue to be impacted by M&A activities
of private equity and strategic buyers. Both have resources and are aggressively seeking acquisitions.
We expect this heightened M&A transaction activity to continue and compete against the public markets. With so much
investable capital available, private transactions will continue as a viable and lucrative alternative to an IPO.
While we might not see the public markets perform at their true level of efﬁciency until 2018, there is demand in the market,
less instability, and more reasonable pricing, which should encourage IPO and follow-on activity.

About CohnReznick’s Public Companies Group
Utilizing comprehensive resources and deep industry expertise, the professionals of CohnReznick’s Public Companies Group
understand the goals of both middle market companies and investors to deliver timely and appropriate solutions and services.
We understand the challenges and opportunities of the capital markets and possess the forward thinking technical skills and
experience necessary to address the needs of clients, investment bankers, investment advisors, attorneys, lenders, investors,
managements, audit committees, and the U.S. Securities and Exchange Commission and other regulatory authorities. To
learn more, visit: https://www.cohnreznick.com/services/accounting-and-assurance/public-company-services

Contact
For more information, please contact Alex Castelli, Partner, National Liquidity and Capital Formation Advisory Group and
Technology and Life Sciences Industry Practice Leader, at alex.castelli@cohnreznick.com or 703-744-6708.
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